Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 AMMAN 01581 040943Z 

43 

ACTION NEA-09 

INFO OCT-01 ISO-00 CIAE-00 DODE-00 PM-03 H-01 INR-07 L-02 

NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 USlA-06 SAM-01 

SAB-01 10-10 AID-05 EB-07 COME-00 TRSE-00 FRB-03 

OPIC-03 /083 W 

007931 

R 040835Z MAR 75 
FM AMEMBASSY AMMAN 
TO SECSTATE WASHDC 3992 
INFO AMEMBASSY TEL AVIV 
AMCONSUL lERUSALEM 



LIMITED OFFICIAL USE AMMAN 1581 

E.O. 11652: N/A 
TAGS: EFIN, JO 

SUBJECT: ARAB BANKS IN WEST BANK 



1. AMMAN DAILY, AD DUSTOUR, MARCH 1 CARRIED STORY THAT 
ISRAEL WOULD SOON PERMIT THE ARAB BANK, HEADQUARTERED 
IN AMMAN, TO RE-OPEN BRANCHES IN WEST BANK. AD DUSTOUR 
CARRIED SIMILAR REPORT TODAY FROM ISRAELI MA'AREV NEWS- 
PAPER, WHILE ANOTHER AMMAN DAILY REPORTED THAT GOVERNOR 
OF CENTRAL BANK DENIED ANY KNOWLEDGE OF RE-OPENING. 
ACCORDING TO THIS REPORT, CENTRAL BANK GOVERNOR ADDED 
THAT GO! WOULD GIVE OPINION IF AND WHEN CONDITIONS FOR 
RENEWED BANKING OPERATIONS ARE KNOWN. 

2. HEAD OF UK-US OWNED COMMERCIAL BANK INDICATED CENTRAL 
BANK GOVERNOR PRIVATELY TOLD LOCAL BANKERS GO! KNEW NOTHING 
OF BANK RE-OPENING. GOVERNOR ADDED THAT IF BANKS WERE 

TO BE ALLOWED TO RE-OPEN WEST BANK BRANCHES, ALL WOULD 
BE GIVEN EQUAL OPPORTUNITY AND THERE WOULD BE NO FAVORITISM 
TO DOMINATE ARAB BANK. 
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3. SIMILAR REPORTS ABOUT RE-OPENING BANKS HAVE BEEN ELOATED 
IN PAST. UNLIKELY, HOWEVER, THAT GOJ WOULD CHANGE POLICY 
AND GIVE PERMISSION EOR BANKS TO OPERATE UNDER ISRAELI 
BANKING REGULATIONS. ALL DEPOSITORS HAVE BEEN REPAID BY 
NOW, AND BANKS MAINTAINED STAEE ONLY TO COLLECT OUTSTANDING 
DEBTS. 
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